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Ficure 1: Factors investors consider when defining impact priorities and setting targets

n = 304 (Defining impact priorities); n = 2735 (Setting impact targets)

Assessment of the sale of the
problem

Global development agenda

Investors' or clients’ objectives

Investeas objectives

Impact data availability

Local development agenda

Directend stakeholder feedback

Imyestees’ basaline or histarical
performance

Requlatory requirements

Input from a third-party consuttant

None of these factors are considerad

ricure 2: Levels at which quantitative impact targets are set

n=307
- 7
I SECTOR
S — ORIMpACT —
% THEME LEVEL _— A':;SET CLASS LEVEL
o 1 . 259 9%
S

FUND LEVEL

52%
- INVESTMENT
LEVEL

61%

¥
I3

WE DO NOT SET QUANTITATIVE
IMPACT TARGETS

18%

Note: Respondents could select multiple levels.

@ Defining Impact priorities @ Setting Impact targets

Maote: Respondents could select multiple factors for defining impact priorities and setting targets.
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United Nations Sustainable * 7 l/ 'L" Ij 7 b —% 0) Iﬁ S DGSIE . 0)
Development Goals (SDGs) Impact Management Norms _=I=_|] A 75\ — % = < (7 6%) ] A ’C /r Y, \7 N

s | AR
r;lszz:tsrjtilg;ng OPIM UNDRFEJ%*L%’FLZI'EIJEEXO
n=308

_ _ » U—b: IRIS+OFADNERIL>TELN(78%),

Operating Principles for Impact United Nations Principles for The SDG Impact

Management (Impact Principles) Responsible Investment (UNPRI) Standards ° /r 1 \7 I\ )( I\ | ) . JOO)b JE &= _‘%' ) L \’C 71%
I —RERIIZERASN TLVS AR v P —

Sustainability Accounting ~ Global Reporting T'f./ 7 % —C % %) 75\ J ,&% FE L/ /X L \ T r *i
RIS+ Standards Board (SASB)  Initiative (GRI) O) /f i \7 I\ E 1@;!: J 7&% FE'-a—%) (66% ) tlr‘r — 7;_‘ )

measurement and u " * BRIMDANIMRERIT, 42%75§r7t‘ﬁﬁ%” 5

management fﬁ'“’&%réj-étkk_f"_jj_ ALK TIE13%IZ

=25 “ H “ BFEol-, cld. BN THOSFDRMDFEEIZ K
| | BEDEBZEZBND,

Tools & systems

used for impact

B Analytics / Harmonized Joint  Aeris Cloud Other
Global Impact  Indicators for  Impact _
Investing Private Sector  Indicators Global Alliance

Rating System  Operations 1ll) for Banking on e |IMM O) 5; Fl:% ' - *il‘ 75\ 6 A I"E % ﬁ '1 t T %) — & (j:

(GIIRS) (HIPS0) Values (GABV) . ‘.
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TJ4—(72%) et Eh o1=,
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ricure 7. Comparison points that investors use to assess their impact performance FIGURE 8: Investors’ approaches to ensuring impact continuity after exit, by target

n =307

671%
63%
Investing in companies/projects/funds where a social or
environmental mission is naturally embedded in their work
Selecting acquirers that have an explicit impact intent
36% Staying involved after the exit
Setting specific objectives with our acquirers or including
post-investment objectives as part of the investee's
initial loan agreement
15%
10% Continuing to monitor impact performance after exit
. - None of the above

financial returns

n = 226 (Market-rate investors); n= 81 (Below-market-rate investors)

Relative to our impact Relative to our past impact Relative to the scale of the Relative to the impact We don't assess our impact . Market-rate Investors . Below-market-rate Investors
targets performance social or environmental results of our peers performance relative to any
challenge we seek to address of these comparison points

AN T—EDFRBHELT, BEOAVNIFBRELE (67%) [KIEKRonT-H, 3Gttt & D LEIL
ENSWIZEFEoT= 1N\ IMRERDT76%IL., 55T ED AN\ IMER DL BRICEEEZ AL TLVSEEE
LTL\5,

T OYREDA NI D#BEGIEIZEETARUMBAELTIE, HEM/IRERHSY AV N EBILE=EICERET
5 (72%) ELT=EIEh Eh o=, 7:‘ T OyMEIZ, BB EOHEHREDRSUIVEBEBLTA /NI A —
YRR CE=A—T 5LEEL=DIXEINSWIZEBEoT-. 1/ \IMEERDOEFHI[BEIY A TS il & H
EOMZE->TEENR NS,
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FIGURE 9: Mechanisms investors use to engage with end stakeholders, by investor type FIGURE 10 Mechanisms investors use to engage with investees, by private market focus

| Seat on the investee’s Board of Directors |

n = 222 (Direct investors); n =50 (Indirect investors)

I 42%
I 26% isusionof opportunies o

improve finandial

100%

Identify stakeholder needs

Understand impact outcomesfom I /1% e vy e
nerperpective | 16%

Collect impact data from stakeholders e 1%

Via interviews and/or surveys _ 20%

Monitor stakeholder satisfaction _ 30%

D 12%
Our investees engage directly with end e 5% Discussion of cooortumi
sabehoders outwedonct | 56%  omoc

performance with investees
M 3
I 1%
amm  Private equity-focused investors (n = 98)

. Directinvestors . Indirect investors Non-finandial support and/or wmm  Private debt-focused investors (n = 49)
technical assistance

Neither we nor our investees engage
with end stakeholders

o AUNIMRERD . REAT—IHRILE— tl_ii%I//T“—“‘L,’CL\m\& A& LT=E|E(F49% T, &KL HER
AT—IRILF =T —O L TULVELVEE L,T—illAliEb\S%lJ‘”icf:o
. 4>/\°’7I~¢§i%3%75“ BEEIVS—UT5EAELTIT. RIERT—I9RILE—D=—XDIBIE(39%) . 1/\7
T—RDUNE (37%) . RBERT— —HRILA — DIRBNSDA NI MERDIERE (36%) ERIZELTLNVA,
. ?Q:’é‘f'&m@l/f OAVDFEREELTIE. AN THA—T O AE L O FENTH—T O AB L DEFE M
IG<ALLN TS, RSB LEESIE,. T53A4R—FT914T7414(88%) &, TTFAR—bT Yk (43%) TKE
HEMNELGNT=,




5. 7ho 3B ) T4(EREAR L)

Fcure 1t: Third-party accountability mechanisms on impact practice, by investor size FIGURe 12 | hird-party accountability mechanisms on impact results or performance, by investor size

Rating systems/indices Rating systems/indices

10% 0%
60% 60%
50% 50%
40% 40%
30% 30%
20% 20%

E:;g_lfg%t[;fg gérltr#.ire E:E?;? Either internal audit or external

LEED, Rainforest Alliance) verification/validation agency

Certification of investees
(e.q., B Corp Certification,
LEED, Rainforest Alliance)

Either internal audit or external
verifiation/validation agency

e Smallinvestors (n=140) e Small investors (n =139)
e Medium investors (n=71) e do ot receive audis ot indenendent vt = Medium investors (n = 66)

We do not receive audits or independent validations — . . € 0 nOT recelve audaits or iIndependent validations = |aroeinvestors (n=64
for impact either internally or via a third-party Large investors (n= 76) for impact either internally or via a third-party argeinvestors n=64)
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FIGURE 1. Perceptions of progress in the impact investing industry over the past five years A Ak

n=307 BESEBMDAININREDEREE

Professionals with relevant skillsets % % 1% n% EIE;E 4 \EE.T,: t' —%J;'E &)7—: "f‘i%
BELER R IILEEFDOEMRDIER
m 21T% M REGTERNREONTL
n L/T-O

=

o RIRRIZITHIBERNLU R, INDA—TY
Z EiFICET HFEI(25%) 1>
NIRNAIEDIL—LT—DONES
1£1(20%) L ZLDIZERHI ., K=
HERMNERoN-LEIZELTLNS,

e —AT.EREELTIEX.TA42 Dk
BREBRICHELGEAFHEEND
BRfELG A A VX ], Tugt D1

Research on market activity, trends,
performance, and practice

Harmonization of impact measurement
frameworks

Innovative deal/investment vehicle structures to
accommodate investors’ needs

Ability to integrate impact management and
financial management decisions

Ability to verify impact results
Clarity on which impact measurement frameworks
to use when

(lear guidance from government regulatory bodies
on what is required for an impact investing strategy

Ability to compare impact results to peers

Suitable exit options
IND F‘f‘*%@tbﬁﬁj X, En*% 1’1,3/\
@ Significant progress @ Some Progress @ Noprogress O) 1 u J: 75\ L‘ 7l-d~ L/ JE 1t t L/
@ Worsened Not sure/not applicable E% EE 75\‘ % ” 2 L) tf-& S5 7(; ]

Source: Global Impact Investing Network (GIIN), 2023 GlINsight: Emerging Trends in Impact Investing
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ricure 2. Challenges to the development of the industry

n=30/
Comparing impact results to peers

Fragmentation across impact measurement
frameworks

Verifying impact data received by investees
Lack of clarity on which impact measurement

frameworks to use when

Lack of guidance from regulatory bodies on what
is required for an impact investing strategy

Integrating impact management and financial
management decisions

Finding suitable exit options

Insufficient research on market activity, trends,
performance, and practice

Lack of innovative deal/investment vehicle
structures to accommodate investors’ needs

Lack of professionals with relevant skillsats

15%

14%

g
2=
B~
a=

12% 1%

@ Significant challenge
@ Notachallenge

@ Moderate challenge

Not surefnot applicable

27

Source: Global Impact Investing Network (GIIN), 2023 GIINsight: Emerging Trends in Impact Investing

29%

@ Slight challenge
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FAIRDARBIBLW R UTRE
KD ——XIZH T DEFH
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VIILETHOLETEHEEELN
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Ficure 3: Extent to which global macro events affected investors’ impact investing strategies

n =307

Climate crisis

(OVIDA19 pandemic

S8R

=
=

Rising interest rates

Inflation pressures

Supply chain disruptions

Food insecurity

Governmental regulatory changes

Political instability in your local market

Natural disasters

Armed conflict

Civil unrest

(Global convenings

Humanitarian crises

Forced displacement

@ Sipifiantyaffected @ Somewhataffected @ Didnotaffect @ Not sure/not applicable

¢&4/ﬂ4h

FIGURE 4. Ways in which macro events affected impact investing portfolios, by geographic focus

n = 143 (Developed market-focused investors); n = 157 (Emerging market-focused investors)

Supply chain disruptions

Shifting impact objectives or
priorities

Insufficient capital available to
allocate toward impact investing

(hallenges in selecting impact investments or funds
for capital deployment that meet our criteria

Challenges engaging with our investees
and/or end stakeholders

Difficulties in measuring and/or
managing impact

More capital available to allocate
toward impact investing

Unable to find suitable exit options

Difficulties in conducting due diligence

Note: Investors could select multiple options.

I 1%
I 19°%
I 15%
I 15
. 20%

I 5%
I 15%

¥
T — 0%
I 31%
T — 0%
R — 30%
E— 26%

R — e

I 15
— 25
I 7

3%

@ Developed market-focused investors

Source: Global Impact Investing Network (GIIN), 2023 GIINsight: Emerging Trends in Impact Investing

@ Emerging market-focused investors
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ricure 6: Planned allocations over the next five years across geographic regions Ficure 7: Planned allocations over the next five years across sectors

é

g

g
2

%
A E

, Energy
Sub-Saharan Africa

Food & agriculture n=211
Latin America & Caribbean (including Mexico)

g
2

Infrastructure n=147

Southeast Asia

Water, sanitation & hygiene n=14
South Asia n=119

[ =g ]
ol

&
N K
-] =

B
R

Forestry & timber n=123 %

Western, Northern & Southern Europe n=14

2
2
=

Healthcare n=151

Micldle East & North Africa Housing n=165 48% 41% 5%
Information & communication _
East Asia technologies n=1z ik 5% 2%

g
X
2

Education n=125

1.5, & Canada n==85

=

Financial services (excl. microfinance) n=95 %

Oceania n=T78

Manufacturing n=17

Eastern Europe, Russia & Central Asia

oy
2
3
2

Microfinance n=17 35 3%
@ Ireze @ Mantan @ Decrease Ats&aitre — n=39 [ 82%
Mote: This figure presents the share of investors that intend to increase, maintain and decrease allocations to each region. Those who indicated “not sure/ Other =76 L 50%

not applicable” were not included.
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ricure 8: Climate solution technologies toward which investors allocate capital

n =249

Land use

52%

Clean industry technology 45%

Electric transportation 44%

Grid tech

43%

Mobility solutions 42%

Carbon technology 41%

Other

FHEA Y ALF

« AVNIMRERDETIE. RIZZENIL. FEETDAUNINT—IREII—IERAGELETHLIEDR
AL ->THY., jUzTYIIE. RRERDEFELTELLTLNS,

o SURTYIANDEBEZNSTANIZRFZECAH, D)2 IRIILFTF—RE(72%) b EL . RWVNT, T—FV AT A
(BEAREX.EFENAATYI . REBAIVN\VEFE) (64%) . BRIRECRERE. TRIILT—FR, BEREFMHE)
(56%) . T F| AT (SE-ihEkT—4, T ERE, KBEHR. FMRRJBEMNEE) (52%)75‘%»(

=]
=

T




CHIRSEH

AEFEI—RAFEANRESHA NG IR DA A
(LT T&EEALD EVLWVWET) MEETASIMIVA—N\IILYY—RE28— (UTF TRADx
THA k] EVWET) [CBEINATWLWSEHEDTY,

— > 7F 7 (Social Impact Management

Initiative: SIMI)
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